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An important development in the sphere of finance was the
establishment on the 1st April of the Reserve Bank of India. It f^T7*
assumed responsibility for the management of currency and exchange,
and for providing sterling resources for the Government of
India. The Gold Standard Reserve and the Paper Currency
Reserve were amalgamated and transferred to the control of the
Bank. The Bank is at present continuing to issue Government of
India currency notes, but in due course these will be replaced by the
Bank's own notes. The Bank did not assume its full responsibilities
as the head of the credit organisation of India until the beginning
of July, when the scheduled banks were required to make their
deposits. From that date the Reserve Bank became a central bank
in the full meaning of the term and on the 4th July declared its bank
rate for the first time.

In May, the celebrations of the Silver Jubilee of His late Majesty
King George Y were conducted with great enthusiasm throughout
India and forced a striking testimony to the genuine feelings of
affection and loyalty in which His Majesty was held.

The festivities included sports, fairs, illuminations, the distribu-
tion of food and alms to the poor, and entertainments in schools
and hospitals. An outstanding feature -was the prayers of thanks-
giving offered in places of worship of every creed and caste. The
services were not conventional; they were imbued with simple
devotion, every class, rich and poor, joining in prayers for His
Majesty. Political agitation and communal differences were set
aside in the eagerness to participate.

The fidelity of the Princes to the Crown was lavishly
demonstrated. Festivities were organised on a princely scale and
in Hyderabad particularly the occasion evoked much enthusiasm
as the 25 years' reign of His Majesty almost synchronised with the
period of rule of the Nizam.

The generous response to the appeal issued by the Viceroy and
Lady Willingdon in instituting.the Silver Jubilee Fund gave proof
of the manner in which the Princes and people of India wished to
give practical expression of their, loyalty. It was announced that
the fund would be devoted to the relief of distress amongst the poor
and other philanthropical objects. Three-fourths of the amount
collected was returned for use in the districts from which the con-